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General Context Oil

Stable Russian flows and 
strong LNG deliveries 

have resulted in steady 
levels of injections into 

European storage 
facilities (currently at 
50.2%, up from 44.0% 

two weeks ago)
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UK retail sales 
dropped 1.5% in May 

compared to the 
same month last 

year, with the sharp 
rise in inflation 

starting to have an 
impact on demand

The ECB has said 
today it will raise 

interest rates by 25 
basis points in July 
for the first time in 

more than a 
decade, in an effort 
to contain inflation  

Oil prices have 
continued to rise, 

supported by 
expectations of 

tight fundamentals 
following the EU’s 

embargo on Russian 
oil and strong global 

demand

12-Month Rolling Averages

UK Gas (p/therm) UK Electricity (Baseload £/MWh)

Market 26/05/22 Change

Brent (August) $112.75

£81.55
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235.00p

170.00p

£170.00

£238.00

£159.00

$123.60

£82.75

155.00p

244.00p

184.00p

£165.00

£247.00

£170.00

UK Allowances (December 22)

UK Gas (NBP): July 22

UK Gas (NBP): Winter 22

UK Gas (NBP): Summer 23

UK Power: July 22

UK Power: Winter 22

UK Power: Summer 23

Short-term markets have been weak lately due to bearish 
fundamentals, with day-ahead gas currently at 50.00 ppt. 
July and longer-term contracts have followed; however, 
prices have jumped back up this morning following an 
explosion at Freeport LNG's plant in Texas. It processes 
around 20% of the US’ LNG exports and it is expected to 
be offline for “a minimum of three weeks”. Delays to its 
restart would be problematic, and would increase the risk 
premium on winter contracts which remain under the 
constant threat of further cuts from Gazprom.

Smart energy services for a net zero era.

Freeport LNG's liquefaction 
facility ships around four 

cargoes per week to 
destinations in Europe and 
Asia. It will remain shut for 

“a minimum of three 
weeks”, increasing the 

tightness in the LNG market

OPEC+ have agreed 
to boost output by 
648,000 barrels per 

day in July and 
August; however, 
several countries 

including Russia, are 
already struggling to 
up their production

Gazprom has cut supplies 
to Denmark's Orsted, to 

Shell Energy for its 
contract to supply gas to 

Germany, as well as to 
Dutch gas trader GasTerra 

for refusing to make 
payments in roubles
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